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ABSTRACT 
The main purpose of this paper is to test the pricing mechanism of China’s A-share 
stock market on discretionary accruals, which is the proxy of earnings management, so as 
to improve our understanding on how Chinese security market process the accounting 
information. 
The paper consists of seven sections. The first part introduces the motive for this 
research, and describes its framework and main contributions. Chapter 1 briefly reviews the 
related literature. Chapter 2 compares the adaptability of differential accrual models and 
proves the comparative advantage of cross-sectional Jones Model. Chapter 3 tests whether 
the China’s A-share market prices discretionary accruals and gets confirmative evidence. 
Chapter 4 tests the competitive explanations for the pricing of discretionary accruals and 
finds that it contains future value related information. Chapter 5 further tests the pricing of 
discretionary accruals and finds evidence of overpricing. Chapter 6 concludes the paper, 
and discusses the limitations and possible future research topic. 
The main contributions of this paper include: provides empirical evidence for the 
comparative advantage of cross-sectional Jones Model when applied in Chinese security 
market; proves that the China’s A-share market prices discretionary accruals; proves that 
the discretionary accruals contains future value related information; captures evidence of 
overpricing on discretionary accruals; and applies some research methodology and models 
to study on Chinese security market. 
Major limitations of the paper include: cross-sectional Jones Model may be not 
accurate enough to separate discretionary accruals from total accruals; the institution 
changes during the research period is not considered; those corporations whose operation 
experienced extraordinary change are not excluded from the sample, which may impair the 
consistency of the financial data; my research period is too short to use some time-series 
models, and impair the robustness of some conclusion; the effects of different industry, size, 
and motives for earnings management on the pricing are not considered. 
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1、上海证券交易所成立于 1990 年 11 月 26 日，深圳证券交易所成立于 1990 年 12 月 1 日。 
2、根据上海证券交易所(www.sse.com.cn)和深圳证券交易所(www.sse.org.cn)网站提供的数据整
理：截至 2005 年 3 月 31 日，沪深股市上市公司总数已达 1375 家（沪市 837 家、深市 538 家），
上市证券数为 1681 只（沪市 1004 只、深市 677 只），都比 1990 年增长了 100 多倍；上市公司
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0.0026 元，远远低于 0. 103 的市场平均水平。 
2、（据 2003 年 6 月 2 日《上海证券报》第一版）深圳证券交易所在
对 2002 年年报的事后审查工作中发现，2002 年报中共有 137 家公司存在
会计政策变更，占全部公司的 27.02%；97 家公司存在会计估计变更，占全












的能力（Healy and Palepu, 1993）。那么，我国证券市场上的盈余管理现象
究竟是机会主义的利润操纵，还是善意的信号传递4呢？有关这一问题，笔
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管理。为了进行比较，同时估计了横截面 Jones 模型、时间序列 Jones 模型、
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